UGURAS KIYMETLI MADENLER
SANAYI VE DIS TICARET
ANONIM SIRKETI
FINANCIAL STATEMENTS
AT 31 DECEMBER 2022
TOGETHER WITH

AUDITOR’S REPORT
(Convenience translation of the
independent auditors’ report and
financial statements
originally issued in Turkish)



UGURAS KIYMETLI MADENLER SANAY1 VE DIS TICARET ANONIM SIRKETI
NOTES TO THE FINANCIAL STATEMENTS AS AT 31.12.2022

CONTENTS PAGE
STATEMENTSOF FINANCIAL POSITION ..c.vo00ssssvsssansasissssinsssnssvasssssussasssssossvesisiossssovsoniss 1-2
STATEMENTS OF OTHER COMPREHENSIVE INCOME ......ccccctteetnmcnninenccsnsascsssesssenssnosssmn 3
STATEMENTS/OF CHANGES IN EQUITY, saviwniovuossssosssassessssssaesissaessssansanossssssscossnassmsssvis 4
STATEMENTS OF CASH FLOW ... oo uuisnisssssinfibensivistasosisanmemnensonsmivin saiiississaiismioniiensyussts 5

NOTES TO FINANCIAL STATEMENTS

NOTE 1 ORGANIZATION AND NATURE OF ACTIVITIES ......cccooisueeuceeeusssemosssessssnssssssssesssscsssmsnessassssssasaes 6
NOTE 2 BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS...........ccovccmetmuscssnscnissescssasecsssnss 7-12
NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES..........ccoocconsecumecmamecmmmsessscnssessmsesssncsssseenssssans 13-20
NOTE4 CASH AND!CASH EQUIVATENTS i iissintospsssinmmsssstosmastannsssibe sl aasssiisasiian 21
NOTE 'S TRADE RECEIVABILES : ccuuisvassissssuusessiaasssssssssiis s i issssssissssssssissssissssiss ississsth o asssssad s swsinsonssss 21
NOTE G FINANGIATINVESTMENTS.......o0.. ottt e i o s toigiommmesansesson 22
NOTE 7 PREPATD EXPENSES s couime srss s s st s v S st ot st sesonspovsst 22
NOTES INVENTCIRIES ¢ viccscssiissnimmumms e a s e R i et ones s i 22
NOTE 9 LIABILITIES WITHIN THE SCOPE OF EMPLOYEE BENEFITS..............ccccousecmeuncnsossacesanse 22
NOTE 10:0THER RECEIVABLES AND PAYABLES......cccstnmummnsunnsissasnsesssssisilioortmatinaionpnnss 23
NOTE IURIGHTOR USEASSETS .ottt s i S s o dinitsmsiseasin 23-24
NOTE 12 TANGIBLEASSETS oot e i s s sassvemnns 25-26
NOTE 13/ INTANGIBLE ASSETS . isesiisonsusinsusssninssvssstailiiissatisaissmmmsssissi st wisvestisistsssirssss 25

NOTE 15 INVESTMENT PROPER TYES cs.cussnusouessusosmusississsirs s i st aisissasisssiminis 26
NOTE:16 DERIVATIVE FINANCTAL INSTRUMENTS c.ccvsicsssmmsunimasiomsussisisbsssiisisiistorimssmsmsmoarsansmoosssars 27
NOTE17 FINANCIAT; LIABIEITIES. . oot i s s s s onaes 27
NOTE 18:OTHER ASSETS AND ETABILITTES i..c.ui0su0s0ismmmsmisiicspmamsssssissilotbimisiramassiisssn 28
NOTE 19 OTHER SHORT TERM PROVISIONS i v sovirenesssicstinesiossesmonsasses b it missatsisrsevirismiiiasthestamitsrtss by 28
NOTE 20 PROVISIONS, COMMITMENTS AND CONTINGENT LIABILITIES ... 29
NOTE 21 PROVISION FOR EMPLOYMENT TERMINATION BENEFITS.........c..ccoensiuniisnmmeiummscasimsaenssesssns 30
NOTE 22 SHARE CAPYTAT, .. orsciioissesmesis Gt b i fesmsssismets s s S e it s s sesavesnassy 31-32
NOTE 23 REVENUE AND/COST OF SALES .. coisesimomsinsssssisesmisassissssssssissssssiss s s 32
NOTE24NATIRE OEEXPENSES oo wmamsiisnmm i ot s it nnsssnssenss 33
NOTE 25 OTHER OPERATING INCOME AND EXPENSE .:iciusiccoiaimsatsmstiicinnissusriasisgnasiiisiiisss 33
NOTE 26 INCOME AND EXPENSES FROM INVESTMENT ACTIVITIES......ccccviiiiinnrisssiennsinssssessnasesionns 33
NOTE27 FINANCINGINCOME.. 55t osmsientesisn st i s e A st irmen s G 34
NOTE 28 FINANCING EXPENSE sccsrv s i i s st ssasnis 34
NOTE 29 TAXATION/ON INCOME ....uuuicuaisesssammisissisissssasssssvsnsossssisisissseossossssssssnsosassnssbsissasasasssivsssiossioarsonssonsssatsnsspnsese 35-37
NOTE 30 RELATED PARTY DISCLOSURE ...oucnsauiusins s s s ois i wisd s peasvsess 37-38
NOTE 31 EARNING PER SHAREB-;:ucuucuucscusicsssmasinsssinsisssissiimioisssesibssssmismssiasions s sssiosai iy issisnissssosssessasasbpmmsszsss 38
NOTE 32 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS..........cccovonnuueee. 3946
NOTE 33 POST BALANCE SHEET EVENT 47




UGURAS KIYMETLI MADENLER SANAYIi VE DIS TICARET
ANONIM SIRKETI
01.01.-31.12.2022 INDEPENDENT AUDITOR’S REPORT
( Convenience translation of a report and financial statement originally issued in Turkish )

Uguras Kiymetli Madenler Sanayi ve Dis Ticaret A.S.
To the Shareholders and to the Board of Directors of
Istanbul /Turkey

A. Audit of the Financial Statements
1. Opinion

We have audited the accompanying financial statements of Uguras Kiymetli Madenler Sanayi ve Dig Ticaret
A.S." (“the Company” or “Uguras Kiymetli” ), which comprise the statement of financial position as at 31
December 2022 and the statements of profit or loss, statement of other comprehensive income, statement of
changes in equity and statement of cash flow for the year then ended, and notes to the financial statements
comprising a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects the financial position of the
Company as at 31 December 2022, and of its financial performance and its cash flows for the year then ended
in accordance with Turkish Financial Reporting Standards.

2. Basis for opinion

Our audit was conducted in accordance with the Standarts on Independent Auditing ( the “SIA™) that are part
of Turkish Standarts on Auditing issued by the Public Oversight Accounting and Auditing Standarts Authority
(the “POA™). Our responsibilities under these standarts are further described in the “Auditor’s Responsibilities
for the Audit of the Financial Statements™ section of our report. We hereby declare that we are independent of
the Company in accordance with the Ethical Rules for Independent Auditors ( the “Ethical Rules” ) and the
ethical requirements regarding independent audit in regulations issued by POA that are relevant to our audit of
the financial statements. We have also fulfilled our other ethical responsibilities in accordance with the Ethical
Rules and regulations. We believe that the audit evidence we have obtained during the independent audit
provides a sufficient and appropriate basis for our opinion.
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( Convenience translation of a report and financial statement originally issued in Turkish )

3. Other Consideration

The financial statements of the company, prepared in accordance with the Turkish Financial Reporting
Standard (TFRS) for the accounting period ending on 31 December 2021, have been audited by another
audit firm and a "Positive Opinion" has been expressed in the independent auditor's report dated as 27
June 2022.

4. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. Key audit matters were addressed in the context of our
independent audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key audit matters

How our audit addressed the key audit matter

Revenue recognition

The Company is engaged in the purchase and sale of
precious metals which, standards and purity levels
determined by T.C.

Revenue is accounted in the financial statements on
an accrual basis over the fair value of the price
received , upon the realization of the delivery, the
reliable determination of the revenue amount and the
possibility of transferring the economic benefits
related to the transaction to the Company. Net sales
are presented by deducting returns, discounts and
commissions from the sales of the goods from the
sales amount.

The amount of revenue in terms of financial
statements is considered as a key audit subject
because of the nature of the transactions such as the
sale of foreign currency and precious metal,
resulting from many transactions.

The audit procedures performed include a
combination of validation of key controls in revenue
recognition process, substantive tests and analytical
procedures.

By analyzing the risk and return transfers through
the sales documents received for the sales
transactions selected with the sampling method, it
has been evaluated whether the revenue is in
accordance with the accounting policies and
included in the financial statements in the
appropriate financial reporting period.

By examining the provisions regarding the
commercial and shipping conditions in the contracts
made with the customers; Evaluation of the
inclusion of revenue in financial statements for
different shipping arrangements has been made.

Analytical examinations were carried out in order to
send a reconciliation for the trade receivables
selected with the sampling method, to check their
compliance with the financial statements, and to
detect the presence of unusual transactions.
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( Convenience translation of a report and financial statement originally issued in Turkish )

5. Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with TFRS, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to cont’d
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

6. Auditor’s Responsibilities for the Audit of the Financial Statements
Responsibilities of independent auditors in an independent audit are as follows:

Our aim is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an independent auditor’s report that includes
our opinion. Reasonable assurance expressed as a result of an independent audit conducted in accordance with
SIA is a high level of assurance but does not guarantee that a material misstatement will always be detected.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an independent audit conducted in accordance with SIA, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement in the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Assess the internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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6. Auditor’s Responsibilities for the Audit of the Financial Statements ,cont’d

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to cont’d as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our independent
auditor’s report. However, future events or conditions may cause the Company to cease to cont’d as a
going concern.

e [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Company audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. We also communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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NAR BAGIMSIZ DENETIM A.S.
( Convenience translation of a report and financial statement originally issued in Turkish )

6. Auditor’s Responsibilities for the Audit of the Financial Statements ,cont’d

B. Other Responsibilities Arising From Regulatory Requirements

1. No matter has come to our attention that is significant according to subparagraph 4 of Article 402 of Turkish
Commercial Code (“TCC”) No. 6102 and that causes us to believe that the Company’s bookkeeping activities
concerning the period from 1 January to 31 December 2022 period are not in compliance with the TCC and
provisions of the Company’s articles of association related to financial reporting.

2. In accordance with subparagraph 4 of Article 402 of the TCC, the Board of Directors submitted the necessary
explanations to us and provided the documents required within the context of our audit.

The name of the engagement partner who supervised and concluded this audit is Kemal Ozden.

NAR BAGIMSIZ DENETIM A S.

KEMAL OZDEN
Partner

istanbul, 20.06.2023
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UGURAS KIYMETLi MADENLER

SANAYI VE DIS TICARET ANONIM SiRKETi
STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2022 AND 2021

(All amounts in Turkish Lira (TRY) unless indicated otherwise.)

Revised
Audited [}
Assets Note 31.12.2022 31.12.2021
Current assets
Cash and cash equivalents 4 219.551.919 177.313.877
Trade receivables
- Trade receivables from third parties 5 19.231 12.810
Other receivables
- Other receivables from third parties 10 97.848.300 46.366.808
Inventories 8 9.631.860 7.325.849
Prepaid expenses 7 274.946.836 16.493
Other current assets 18 1.432.629 1.743.126
Total current assets 603.430.775 232.778.963
Non-current assets
Financial investments 6 14.938 14.938
Other receivables
- Other receivables from third parties 10 181 126
Tangible assets 12 5.528.150 4.012.316
Properties for investment 15 11.255.835 11.:502.573
Intangible assets 13 791} --
Right of use assets 11 92.956 141.497
Total non-current assets 16.899.971 15.671.450
Total assets 620.330.746 248.450.413

The accompanying notes form an integral part of these financial statements.
(*) The effects of restatement are explained in footnote 2.5.
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UGURAS KIYMETLi MADENLER
SANAYI VE DIS TICARET ANONIM SiRKETI
STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2022 AND 2021

(All amounts in Turkish Lira (TRY) unless indicated otherwise.)

Revised
Audited (%)
Liabilities Note 31.12.2022 31.12.2021
Short term liabilities
Liabilities arising from rental transactions 17 11.548 5.278
Short term liabilities 17 197.070.612  39.172.665
Trade payables
- Trade payables to third parties 14 1.742.081 344.768
Employee benefit obligations 9 88.449 7.355
Derivative instruments 16 319.569 -
Other payables
- Other payables to third parties 10 53.129.645 50.606.628
Short term provisions
- Other short term provisions 19 180.000 180.000
Current income tax liabilities 18 1.667.582 83.152
Total current liabilities 254.209.486 90.399.846
Non- current liabilities
Liabilities arising from rental transactions 17 52.860 81.354
Long term provisions
- Long term employee benefit obligations 21 122.545 32.392
Deferred tax liability 29.a 1.043.824 1.603.429
Total non-current liabilities 1.219.229 1.717.175
Equity
Paid in capital 22.a 220.000.000  80.000.000
Additional capital contributions of shareholders
Other comprehensive income/(expense) not to be
reclassified to profit or loss
- Actuarial gain / (loss) on defined benefit plans 22.b (60.007) (21.602)
Additional capital contributions of sharcholders 22.c 121.750.000 70.000.000
Profit of previous years 22d 18.751.494 2.760.879
Net profit for the year 22.e 4.460.544 3.594.115
Total equity 364.902.031 156.333.392
Total liabilities and equity 620.330.746  248.450.413

The accompanying notes form an integral part of these financial statements.

(*) The effects of restatement are explained in footnote 2.5.
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UGURAS KIYMETLi MADENLER
SANAYI VE DIS TICARET ANONIM SIRKETI
STATEMENTS OF OTHER COMPREHENSIVE INCOME
FOR THE YEARS ENDED 31 DECEMBER 2022 AND 2021

(All amounts in Turkish Lira (TRY) unless indicated otherwise.)

Audited Revised
01.01.- 01.01.-
Note 31.12.2022 31.12.2021
Revenue 23 31.750.275.381  14.735.897.857
Cost of sales (-) 23 (31.726.330.450) (14.772.509.327)
Gross profit 23.944.931 (36.611.470)
General administrative expenses (-) 24 (2.222.595) (1.060.600)
Marketing, selling and distribution expenses (-) 24 (1.189.032) (38.594)
Other operating income 25 4.858.492 4.725.870
Other operating expense (-) 25 (4.895.180) (2.027.349)
Operating profit/ loss 20.496.616 (35.012.143)
Income from investment activities 26 52.648 18.671
Operating profit / (loss) before financing expense 20.549.264 (34.993.472)
Financial income 27 11.249.018 50.294.109
Financial expense (-) 28 (25.502.574) (10.451.916)
Profit/ (loss) before tax 6.295.708 4.848.721
Tax charge for the period 29.a (2.383.297) (232.817)
Deferred tax income 29.b 548.133 (1.021.789)
Net income for the period 4.460.544 3.594.115
Earnings per share
Earnings per share from continuing operations 31 20,2752 449264
Number of share 31 220.000 80.000
Other comprehensive income/ (expense)
- Actuarial gain arising from defined benefit plans 22.b (49.878) (10.923)
- Tax e?ffcct other comprehensive income not to be 22.b 11.472 2731
reclassified to profit or loss
Total comprehensive income 4.422.138 3.585.923

The accompanying notes form an integral part of these financial statements.
(*) The effects of restatement are explained in footnote 2.5.

s
‘4.:‘:_.—.,.
7 o
14 \
.
N Y,
\




~

i
3

./

4
.

N,

9
-
=
o

\

~

\

'17.

\, -l
AT

4

UGURAS KIYMETLI MADENLER

SANAYI VE DIS TICARET ANONIM SiRKETi
STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY
FOR THE YEARS ENDED 31.12.2021 AND 31.12.2021
(All amounts in Turkish Lira (TRY) unless indicated otherwise.)
Other

comprehensive
income / (expense)
not to be reclassified

to profit or loss Retained earnings
Additional
capital
contributions | Actuarial gain/loss
Paid in of | arising from defined Retained | Net income (loss) for Total
Capital | shareholders benefit plans earnings the period equity
Balances at 01.01.2021 50.000.000  30.000.000 (13.410) 790.306 1.970.573 82.747.469
Transfer to previous years profit/loss - -- -- 1.970.573 (1.970.573) -
Additional capital contributions of Shareholders - 40.000.000 -- -- -- 40.000.000
Net Profit/(Loss) for the Period - -- (8.192) -- 3.594.115 3.585.923
Capital Increase 30.000.000 -- -- -- -- 30.000.000
Balances at 01.01.2022 80.000.000  70.000.000 (21.602) 2.760.879 3.594.115 156.333.392
Transfer to previous years profit/loss - - -- 3.594.115 (3.594.115) --
Additional capital contributions of Shareholders -~ 51.750.000 -- -- -- 51.750.000
Net Profit/(Loss) for the Period - - (38.405) - 4.460.544 4.422.139
Capltal Increase 140.000.000 -- -- - -- 140.000.000
51 Ot}@r Cash In-Out - - -- 12.396.500 -- 12.396.500
J*Y\e
= es at 31.12.2022 220.000.000 121.750.000 (60.007) 18.751.494 4.460.544 364.902.031
~ [ _\ 1\
/)]
Z _,/- :s /j The accompanying notes form an integral part of these financial statements.
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UGURAS KIYMETLI MADENLER
SANAYI VE DIS TICARET ANONIM SIRKETi
STATEMENTS OF CASH FLOW
FOR THE YEARS ENDED 31 DECEMBER 2022 AND 31 DECEMBER 2021
(All amounts in Turkish Lira (TRY) unless indicated otherwise.)

Audited Revised
01.01.- 01.01.-
Note 31.12.2022 31.12.2021
Net profit for the period e 4.460.544 3.594.115
Profit before tax and net operating income 6.360.818 5.642.901
adjustments to reconcile cash flows
Adjustments to depreciation and amortization expenses 547.235 384.428
-Depreciation of property, plant and equipment 12 251.491 109.071
- Amortization of intangible assets 13 465 =
-Depreciation of right-of-use assets 11 48.541 28.619
-Depreciation of investment propertics 15 246.738 246.738
Arising from the disposal of tangible and intangible
assets fixes on losses/gains (28.449) -
-Profit from sales of property, plant and equipment 26 (28.449) --
Adjustments to provision expenses 39.918 193.994
-Provision for severance pay 21 39.918 13.994
-Provision for lawsuits 19 - 180.000
Adjustments to finance income and expenses 6.350.247 4.042.690
- Fixes related to financing expenses 28 6.350.219 4.042.721
- Adjustments for deferred finance expense arising from forward 238 83 55
purchases
- Adjustments to deferred finance income from futures purchases 27 (33) (86)
Adjustments for tax expense (548.133) 1.021.789
Other adjustments related to profit/loss reconciliation 10.821.362 9.237.016
Changes in company capital (322.828.000) 21.691.184
Changes in trade receivables (6.503) (95)
Adjustments for increase/decrease in inventories (2.306.011) (4.316.124)
Adjustments for increase/decrease in other receivables (51.481.547) (18.752.469)
Adjustments for increase/decrease in other assets (274.619.848) (752.541)
Changes in trade payables 1.397.368 113.288
Adjustments for increase/decrease in other liabilities 2.523.017 45.359.006
Adjustments for increase/decrease in other sources 1.665.524 51.615
Severance pay payments -- (11.496)
Net cash provided by operating activities (312.006.638) 30.928.200
Net cash flows from investing activities
Cash outflows from the purchase and sale of tangible assets 12 (1.767.325) (4.047.161)
Cash outflows from the purchase and sale of intangible assets 13 (8.376) o
Cash inflows from the sale of property, plant and equipment 28.450 -
Net cash flows from investing activities (1.747.251) (4.047.161)
Net cash flow from financing activities
Cash inflows from borrowing 364.137.499 240.676.411
Cash outflows related to debt payments (206.239.552) (231.447.025)
Cash outflows from lease obligations (22.224) (76.160)
Cash inflows from capital increase 22a 140.000.000 70.000.000
Interest paid (6.349.861) (4.042.646)
Cash inflows from derivative Instruments 12.716.069 --
Other cash inflows / (outflows) 22.¢ 51.750.000 --
Net cash flow from financing activities 355.991.931 75.110.580
Net increase (decrease) in cash and cash equivalents 42.238.042 101.991.619
Cash and cash equivalents at the beginning of the year 177.313.877 75.322.258
Cash and cash equivalents at the end of the period 4 219.551.919 177.313.877

The accompanying notes form an integral part of these financial statements.
(*) The effects of restatement are explained in footnote 2.5.
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(CONVENIENCE TRANSLATION INTO ENGLISH OF
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH)

UGURAS KIYMETLI MADENLER
SANAYI VE DIS TICARET ANONIM SIiRKETi
NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

(All amounts in Turkish Lira (TRY) unless indicated otherwise.)

NOTE 1-ORGANIZATION AND NATURE OF ACTIVITIES

Uguras Kiymetli Madenler Sanayi ve Dig Ticaret Anonim Sirketi, (Former Title: Uguras Kuyumculuk ve Degerli Madenler
Sanayi Dig Ticaret Limited Sirketi) was registered with the Istanbul Trade Registry on January 15, 2007 and announced in
the Turkish Trade Registry Gazette dated January 19, 2007.

The main activity of the company is production, export, import, domestic and foreign marketing of gold, silver
and manufacturing of precious metals, sells, imports, exports, wholesales and retails goods.

The company is a member of the Istanbul Gold Exchange with the number 098 and was granted the permission to
operate as a member on 18.05.2009.

The company operates in Turkey and its headquarters is located at Atakdy 2-5-6 Kisim Mahallesi, Rauf Orbay
Caddesi, Yali Atakdy Sitesi, C Blok No: 4 i¢ Kapi No: 22 Bakirk&y/istanbul.

The company’s total equity amount is 220.000.000 TRY (31.12.2021: 80.000.000 TRY).

As announced on the 1474th page of TTSG dated 22 September 2022 and numbered 10666, the company is
subject to the registered capital system, and its capital is increased from 80.000.000 TL to 150.000.000 TL and as
announced on page 14 of TTSG dated 6 December 2022 and numbered 10719, the Company has increased its
capital from 150.000.000 TL to 220.000.000 TL, subject to the registered capital system.

Of the last capital increased, 220,000,000 TL was fully met from the receivables from sharcholders of the
company, and there are no debts arising from the capital commitment.

Asof31.12.2022, the majority shareholders of the Company and their share ratios are as follows:

Shareholding
percentage %

Ugur URAS %100,00

As of 31 December 2022, the number of personnel employees is 16 (31 December 2021: 11).

Globalization Activities:

Uguras started trading transactions with international prestigious brokerage houses and Refineries within the scope of its
globalization strategy in 2022, and positive effects were seen on the company's turnover and operating profit. A rapid

increase was experienced in operating profit by using advantageous procurement costs in international markets.

Approval of financial statements:

General Assembly has the authority to change the financial statements.
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UGURAS KIYMETLI MADENLER
SANAYI VE DIS TICARET ANONIM SIRKETI
NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

(All amounts in Turkish Lira (TRY) unless indicated otherwise.)

2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

2.1 Basis of preparation
The financial statements of The Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The Company and its subsidiaries operating in Turkey, maintains its accounting records and prepares its statutory
financial statements in accordance with the Turkish Commercial Code (the “TCC™), tax legislation and the uniform
chart of accounts issued by the Ministry of Finance. These consolidated financial statements are based on the
statutory records, which are maintained under historical cost conversion, with the required adjustments and
reclassifications reflected for the purpose of fair presentation in accordance with the IAS.

IAS 29 Financial Reporting in Hyperinflation Economies requires entities whose functional currency is that of a
hyperinflationary economy to prepare their financial statements in terms of the measuring unit current at the end of the
reporting period. IAS 29 describes characteristics that may indicate that an economy is hyperinflationary, and it requires all
entities that report in the currency of the same hyperinflationary economy apply this Standard from the same date. Therefore,
it is expected that TAS 29 will start to be applied simultaneously by all entities with the announcement of Public Oversight
Accounting and Auditing Standards Authority to ensure consistency of the application required by 1AS 29 throughout the
country. However, the Authority has not published any announcement that determines entities would restate their financial
statements for the accounting period ending on 31 December 2022 in accordance with TAS 29. In this context, TAS 29 is
not applied and inflation adjustment has not been reflected in the financial statements as of December 31, 2022.

2.2. Going Concern
The Company has prepared their financial statements in accordance with the going concern principle.
2.3. Measurement currency, reporting currency

The Company’s functional and reporting currency is Turkish Lira (“TL”). Foreign currency transactions are translated into
the functional currency using the exchange rates prevailing at the dates of the transactions or valuation where items are re-
measured. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
are recognized in the consolidated statement of income.

Transactions in foreign currency are translated at the exchange rate on the date of the transaction. Monetary assets and
liabilities in foreign currencies are translated into the functional currency at the exchange rates at the end of the reporting
period. Foreign currency, non-monetary assets and liabilities measured at fair value are translated into the functional
currency at the exchange rate at the date the fair value was determined in foreign currency. Currency differences on
reconversion are generally recognized in profit or loss.
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UGURAS KIYMETLI MADENLER
SANAYI VE DIS TICARET ANONIM SIRKETI
NOTES TO FINANCIAL STATEMENTS
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2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS, continued

2.4. Changes in Turkish Financial Reporting Standards
The new standards, amendments and interpretations

The accounting policies adopted in preparation of the consolidated financial statements as of December 31, 2022 are
consistent with those of the previous financial year, except for the adoption of new and amended IFRS and IFRS
interpretations effective as of January 1, 2022 and thereafter. The effects of these standards and interpretations on The
Company’s financial position and performance have been disclosed in the related paragraphs.

i) The new standards, amendments and interpretations which are effective as of January 1, 2022 are as
follows:

Amendments to IFRS 3 — Reference to the Conceptual Framework

In July 2020, POA issued amendments to IFRS 3 Business combinations. The amendments are intended to replace
to a reference to a previous version of the Conceptual Framework (the 1989 Framework) with a reference to the
current version issued in March 2018 (the Conceptual Framework) without significantly changing requirements
of IFRS 3. At the same time. the amendments add a new paragraph to IFRS 3 to clarify that contingent assets do
not qualify for recognition at the acquisition date. The amendments must be applied prospectively.

The amendments did not have a significant impact on the financial position or performance of The Company.

Amendments to IAS 16 — Proceeds before intended use

In July 2020, POA issued amendments to IAS 16 Property, plant and equipment. The amendment prohibits entities
from deducting from the cost of an item of property, plant and equipment (PP&E), any proceeds of the sale of
items produced while bringing that asset to the location and condition necessary for it to be capable of operating
in the manner intended by management. Instead, an entity recognizes the proceeds from selling such items, and
costs of producing those items, in profit or loss. The amendments must be applied retrospectively only to items of
PP&E made available for use on or after beginning of the earliest period presented when the entity first applies the
amendment.

The amendments did not have a significant impact on the financial position or performance of The Company.

Amendments to IAS 37 — Onerous contracts — Costs of Fulfilling a Contract

In July 2020, the POA issued amendments to TAS 37 Provisions, Contingent Liabilities and Contingent assets. The
amendments specify which costs an entity needs to include when assessing whether a contract is onerous or loss-making
and also apply a “directly related cost approach™. Amendments must be applied prospectively to contracts for which an
entity has not fulfilled all of its obligations at the beginning of the annual reporting period in which it first applies the
amendments (the date of initial application).

The amendments did not have a significant impact on the financial position or performance of The Company.







